CONTRACT FOR ANNUAL AUDIT OF K-12 SCHOOL DISTRICTS

                                                             SCHOOL DISTRICT

This contract entered into this             day of


, 20

 between                                             School District of San Diego County, California, hereinafter called the District and                                                                                                                                                                                                                                                                                                hereinafter called the Accountant, witnesses that the parties hereto do mutually agree as follows:

Article 1.  EMPLOYMENT OF ACCOUNTANT:  The District, pursuant to Chapter 3 (commencing with Section 14500), Part 9, Division 1, Title 1, and Article  2 (commencing with Section 41020), Chapter 1, Part 24, Division 3, Title 2 of the Education Code of the State of California, hereby employs the Accountant to perform the necessary professional services, including but not limited to, those hereinafter set forth in connection with an audit of all funds and of the books and accounts of the District.

Article 2.  SCOPE OF AUDIT: The audit shall include all funds of the District including the student body and cafeteria funds and accounts, and any other funds under the control or jurisdiction of the District.

Article 3.  AUDIT PERIOD: The audit shall cover the period of the 20        - 20         school year, to wit, the period commencing July 1, 20       , and ending June 30, 20        .

Article 4.  
VERIFICATION OF PRIOR YEAR’S FUNDS BALANCES: The audit shall include a verification of fund balances at the beginning of the audit period, provided there has been a responsible audit for the year prior to commencement of the audit period, from which such verification can be made; otherwise such verification may be excluded at the discretion of the District.

Article 5.  AUDIT PROCEDURES: The audit shall be performed in accordance with general accounting office standards for financial and compliance audits, and shall include, to the extent applicable, the audit procedures recommended by the Department of Finance, State of California, as detailed in the Department’s most recent publication entitled Standards and Procedures for Audits of California Local Educational Agencies (Audit Guide).  The Accountant shall provide the State Controller access to audit working papers to permit the Controller to complete a review upon request pursuant to Education Code Section 14504.

Article 6.  
FORM AND CONTENTS OF REPORT: The form and contents of the audit report shall be in conformity, to the extent practicable, with such form and content as may be prescribed by the State Controller under Section 41020 of the Education Code.  

Article 7.  EXTRA WORK AND SERVICES: In the event that circumstances disclosed by the audit indicate that more detailed verification is required in addition to that which would be sufficient under ordinary circumstances, the Accountant shall at once notify the District in writing of the fact, together with a written estimate of the additional work and services required and the estimated cost thereof.  In the event the District authorizes and approves the performance of such extra work and services, it shall so notify the Accountant in writing.  NO claims of the Accountant for extra work or services shall be allowed or paid without such written consent and approval of the District first having been so obtained before such extra work and services are entered upon or undertaken.  

Article 8.  COMMENCEMENT OF WORK: Work by the Accountant under this contract shall commence 





, 20        , or as soon thereafter as the District may deem practicable and feasible.

Article 9.  COMPLETION AND DELIVERY OF REPORT: The audit report shall be completed and delivered to the District not later than December 15, 20       .  The Accountant will furnish the school district copies of the audit in sufficient number  for distribution to each member of the governing board plus           copies for the District’s chief administrative officer and shall mail one copy to each of the following:  County Superintendent of Schools, State Department of Education, State Department of Finance, County Clerk, and County Auditor and Controller.

Article 10.  THE ACCOUNTANT FEES: The District agrees to pay and the Accountant agrees to accept for performance of all services rendered herein, exclusive of extra work and services, a fee in the sum of, not to exceed, $           .  It is understood and agreed that said fee is a maximum fee and is subject to corresponding reduction in the event that the actual cost of making the audit proves to be less than is now estimated at the time of entering into this contract.  The cost estimates, which include a reasonable profit and constitute the basis upon which the maximum fee has been determined, are hereby fixed and set forth as follows:

Estimated #

Classification


Per Diem Rate

   of Days  

Amount
Total Maximum Amount  $


Extra work and services duly ordered and approved as herein above provided and duly performed shall be computed and paid for at the per diem rate set forth above.

Article 11.  PAYMENT: Payment of ninety percent of the fee, including extra work and services, shall be made upon delivery of the completed report.  Payment of the audit fee shall be made upon delivery of the completed audit report to the District. The Accountant shall furnish the District on demand an itemized statement of the audit costs.  The final ten percent of the value of work done under this contract shall be made after certification by the State Controller that the audit report conforms to the reporting provisions of the Audit Guide.  Provision is hereby made to withhold fifty percent of the audit fee for any subsequent year of a multi-year contract if the prior year’s audit report by the same firm or individual failed to be certified as conforming to reporting requirements of the State Controller’s Audit Guide.

Article 12.  TERMINATION: The District hereby reserves the right to terminate this contract at any time.  In the event of such termination, the Accountant shall be paid the reasonable value of all services rendered up to the date of such termination as may be determined by the District, and the Accountant hereby expressly waives any and all claims for damages or compensation arising under this contract, except as set forth herein, in the event of such termination.  Additionally, this contract shall become null and void if the audit firm or individual is declared ineligible to perform LEA audits pursuant to Education Code Section 41020.5.

Article 13.  ASSOCIATES: The Accountant shall have the option, with the written consent of the District, to associate with them and at their expense accountants or other qualified persons to render services in connection with the work, and to delegate to them such duties as they may delegate without relieving themselves from administrative or other responsibility under this contract.

Article 14.  SUCCESSORS AND ASSIGNS: All terms, conditions, and provisions hereof shall inure to and shall bind the parties hereto, their, and each of their respective heirs, executors, administrators, successors, and assigns.

Except as provided above, the Accountant shall not sublet, assign, or transfer their interest in this contract without the written consent of the District.

Article 15.  INSTRUCTIONS TO PROCEED: The Accountant is not to proceed with performance of any services under this contract without first securing written authorization from the District to do so.  
IN WITNESS WHEREOF, we have hereunto set our hands the day and year first above written.

Accountant




School District of San Diego County, California

By                                             

By 








Dated                                        

By 







By 







By 







Members, Governing Board

Approved by the Governing Board

On 







2

